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Simplifying the PATH to saving for retirement.
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Did You Know?

YoudOre expected to understand how to
change that mix as your savings grow

0%  68% oy 8%

of retirement plan of employees agree of employees feel they
participantsd o n 6 t{ thattheyd on 6t Kk nhawe afgreat dealoof
change their as much as they knowledge or
investment mix on an should about . understanding of asset
annual basis.? retirement investing.2 | allocation principals.?

flexPATH® can help.
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How Target Date Funds Work

A Target date funds are professionally managed, diversified investment
portfolios

A Each portfolio consists of a mix of investments appropriate to its target date i
so investing in only one portfolio can provide a robust investment solution

How target date funds adjust over time:

Start of your career* Halfway* At retirement*

99% 86% 40%

Stocks Stocks Stocks

*Assuming age 25 at the start, 45 at halfway and 65 at retirement
For illustrative purposed only. Allocations as of 12/31/2017. Allocations are subject to change. Asset allocation illustrations also include allocation to real assets such as commodities and REITs.

These investments are intended to help manage inflation and add additional diversification.

Diversification does not protect against loss of principal.
The target date is the approximate date when investors plan to start withdrawing their money. Generally, the asset allocation of each fund will change on an annual basis with the asset allocation

becoming more conservative as the fund nears the target retirement date.
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About flexPATH

flexPATH® is a target date fund solution offering the traditional

V/ erXPATH benefits of professional management, diversification and

STRATEGIEs Simplifying your PATH to retirement.

In addition, several key features distinguish flexPATH from a
typical TDF, including open architecture manager selection, cost-
effectiveness, and flexibility for your own personal risk tolerance.

i D

Professionally
Managed

Diversified Adjusted
Portfolio Over Time




Step 1 - Choose Your Target Date

IF YOU EXPECT TO RETIRE BETWEEN: THEN YOU MIGHT CONSIDER:

2050 or Later flexPATH 2055

2040-2049 flexPATH 2045
2030-2039

flexPATH 2035

2020-2029 flexPATH 2025

2019 or Earlier flexPATH Retirement
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EQUITY EXPOSURE (%)

Step 2 - Choose Your Risk Level
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flexPATH
Conservative

- Conservative Path Characteristics

A Goal is to reduce volatility and
maintain a steadier account balance

Investor Profile

A Total savings rate (deferral rate plus
employer match) greater than 12
percent

A High account balance
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A tlts may differ mate,allyf those projected e | ateﬁal factors including, without limitation, economic and market conditions, political events and investor sentiments, liquidity of
han , and competitive conditions. Investing involves risk, including possible loss of principal. The funds are not FDIC insured and

may be worth more or less than their original cost. Asset allocation models and diversification do not promise any level of performance or guarantee against loss of principal. Investment in the funds is subject
to the risks of the underlying funds. flexPATH Strategies are Collective Investment Trusts available only to qualified plans and governmental 457(b) plans. They are not mutual funds and are not registered

with the Securities and Exchange Commission.

secondary markets, level agd volatili interest rates, currency
there is no bank guarantee. The principal value of the funds is not'guaranteed at any time including at and after the target date. Investment return and principal value will fluctuate. Upon redemption, shares



flexPATH
Moderate

Moderate Path Characteristics

A Risk is moderate compared to Aggressive
and Conservative

A Some additional risk may help reach an
adequate account balance at retirement

Investor Profile

A Savings rate between 6-12 percent

A Average account balance

A Balance of stability and long-term return
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flexPATH
Aggressive

Aggressive Path Characteristics

A Risk is higher compared to
Conservative and Moderate

A Goal is to generate greater expectet
return through riskier investments

Investor Profile
A Savings rate less than 6 percent
A Low account balance .
A Emphasis on long-term return 4
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flexPATH Glidepaths

2055 2045 2035 2025 Retirement
flexPATH 99% 1% 60% 40% 42% 58% 30% 70%
Conservative
I Equities
B Bonds
79% 21% 58% 42%  40% 60%
flexPATH
Moderate
B Equities
B Bonds
90% 10% 72% 28%  50% 50%
flexPATH
Aggressive
Bl Equities
M Bonds
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Each Fund is Diversified Based on its Time Horizon

flexPATH Index
Moderate 2035

. U.S. Large Cap Stocks
. U.S. Mid/Small Cap Stocks

. International Stocks

. Global Real Estate

U.S. Inflation-linked Bonds
(TIPS)

. Commodities

. U.S. Bonds

¥V flexPATH 10
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Manager Selection Process

Open Architecture Fund Selection
Greater Opportunity Set | Enhanced Flexibility | Higher Quality

1. Initial Quantitative 2. Deep Qualitative 3. Portfolio Analysis
Screen Analysis

Utilize RPAG Scorecard Conduct manager meetings Create portfolio by
System™ and in-depth review of people, optimizing combination of
process, philosophy underlying managers

Ensure each strategy is a
top manager in their Under stand each Final fund selection is based

respective asset class and approach intimately and obtain on each fundods
attempts to deliver returns high level of confidence in complement the index and
consistent with the intended ability to deliver consistent each other within the context
style exposure returns over the long term of the overall portfolio

Risk Management: Constant monitoring of steps1-3 t o ensure each fundds cont
suitability within the portfolio, in addition to active risk budget analysis to maintain appropriate active exposures
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Index Management

Our Index Management Process is Anything but Passive

flexPATH Strategies has selected BlackRock as the manager of the passive/index funds within the underlying portfolios. We selected
BlackRock based on their deep expertise in passively managed funds, size, scale and low fees.

} BlackRock is the largest index manager worldwide in indexed assets.!

} BlackRock manages 31 percent of all indexed assets worldwide.?

} The top five managers manage 87 percent of global indexed equity assets totaling $7.3 trillion.

S&P 500 Index Fund A annualized performance 8 Excess gross returns3

Managed Indexed Assets3

Matched or beat: 100%

100 93
90 $2.3
5 Trillion
$0.2
880 Trillion
5 $0.4
o o
1370 Trillion
2
©60
£
=50 $1.4
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< $1.9
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o]
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g 10 . m Legal & General
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® 0 - = m - - State Street Global Advisors
-8to-7 -6to-5 -4t0-3 -2to-1 Oto1l 2t03 4105 6to7 8t09 ® Vanguard
Performance in relation to benchmark3 (bpsti, m BlackRock

3 Source: Pensions & Investments
(AUM data as of 6/30/2016)

7 flexPATH .

STRATEGIES



flexPATH Is Designed for People Who Want:

Comfort knowing they are on an appropriate path to
retirement. flexPATH offers three distinct risk paths for a
more personalized investing experience.

Opportunity to grow savings. The fund will be invested

& In a portfolio that includes a mix of stocks, bonds and real
assets to help capture market growtht hr oughout
career and into retirement.

Freedom to focus o nflexiPATEH andl s

@ BlackRock investment professionals focus on managing
the risk in these portfolios, helping free up your time to
focus on other important things in life.
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flexPATHStrategies.com

flexXPATH is the first custom, target date solution with
multiple glidepaths as well as both index and index+
management styles.

flexPATH offers open architecture manager selection.

flexXPATH is a cost-effective solution that gives participants
a new level of choice for their target date funds.
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